



































A Comparative Analysis on Zakah and Conventional Taxation

or rain, 5% for the produce of irrigated land and 20% for fond treasures®' . Thus, unlike
the conventional tax rates, the government has no power to change the rate of the
zakah.

Characteristic 6: The Exactions should not be Incontestable

Under the law, one has the power to challenge the amount of taxes imposed on him/
her. The appeal procedures may differ from one type of tax to another. However, the
appellant need to provide justification for his or her appeal. Unless the government
agrees with the appellant, the amount of taxes due will not be revised. In case where
the disagreement between the taxpayer and the government continues, the matter needs
to be heard in the court. Normally, the appeal process takes time and in the meantime,
taxes due need to be settled.

This characteristic may not be suitable for zakah. In principle, zakah is given out by
the Muslim to fulfill his obligation to Allah. Thus, if he or she is truly sincere in his/
her act, the issue of contesting the amount of zakah payable should not appear at all.

In fact, Muslims should be willing to give more than the required amount of zakah.
This is evident in the story of a companion (the name was not mentioned) of the
Prophet Muhammad (PBUH) narrated by Ubay bin Kaab (Radiallahu ‘Anhu). He was
supposed to zakah equivalent to one-year baby camel but insisted of giving a fine
grown-up camel. The Prophet (PBUH) accepted his request and sought Allah’s blessing
for him*.

It is clear to see that zakah cannot fit into the meaning of conventional taxation. Thus,
it is not proper to treat zakah as a form of taxation. The result supports the earlier
statement by Baydoun & Willet (2000) and Clarke, et. al. (1996)* . Zakah is unique in
its own way for it comes from Allah, the Creator. The previous discussions also did
highlight a few of advantages of zakah over the conventional taxation. The comparison
between zakah and conventional taxation is summarised in Table 1.

o

I M. Kahf, (1989), op. cit. , p. 6.

For details of the story, please refer to Zakariyya Kaandhlawi (1998), Stories of the Sahabah
(translation), New Delhi: Idara Ishaat E Diniyat, pp. 98-99.

Op. cit.
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Characteristics of Taxation

Zakah

Compulsory Payment

Applicable to zakah. However, differences lie

with regards to:

(1) Obligation of zakah is derived from Allah,
the Creator and not by the creations.

(i) Conditions pertaining to whom zakah is
levied differs from conventional taxation.
The level of clarity is also different.

Money raised for

Not applicable to zakah. Zakah is raised to be

government purpose distributed among the identified categories of
people, in which government per say is not one
of them.

Not Constitute Payment Not applicable to zakah. Zakah has no

for Service Rendered by
the Government

relationship with the service provided by the
government.

Not Penalties

Not applicable to zakah. Zakah is not penalties
but rather an act of worship that will be
rewarded in the hereafter.

The Exactions are Not
Arbitrary

Applicable to zakah. In addition, the zakah rate
is fixed at 2.5% whilst the tax rates may change
over time.

.

The exactions should not
be incontestable

Not applicable to zakah. Muslims are not
encouraged to question the zakatable amount,
as it is an act to please Allah.

Table 1: Comparison between zakah and conventional taxation
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